==:
Continuation, Extension,
or Renewal of Leases

ppred s .

BLM MANUAL HANDBOOK 3107-1

Revised 1994



TC-~1

H-3107-1 -~ CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

Table of Contents

Page

INtrOdUCEiON.ceescoeccsascacsacncsssseascscssscsccscasosnasscasasasascsscscssaes i

Extension by Drilling on Federal LandS...cececeseoescoccscesccacnssnss

B, GeNEraAl.....ccecccocssscassesssasessoseenssoecnnsssasesnsuncscacsssssss

B. Determination of Actual Drilling OperationS.....ceeececesscccccesss
1. Serious Effort....ccciceiecnieccectcccscacecconnaoncassanosansoase
2. Verification of Drilling OperationS....cceccecescccsoscocnssscns
3. Justifiable CauBe.....eeetierearsecscncecnnnosconnnsesesconsens
4. Completion Date, Testing, End of Drilling OperationS...cceeee..
5. Down-hole EqQUippPing....cceececeeascecosccaccncseosoncscasasanens
C. Guidance for Drilling a New HOL@.:.uiieeeeeoaooesenssscoocccaasnnsne
D. Guidance for Drilling in a Previously Drilled Well........eeeeeeee
E. Diligent Drilling in Communitization and Unit AgreementS..........
F. Reports to SO Lease AdjudicatioN..iiieececssscecececcncecnonnssnne
G. Rental ReqQUiremMeNES...veecessceresasscscnccccoasscocsaccsanannsasae
H. Adjudicative Processing = Drilling EXtenSiONeeeeceeececoseccncoaas
I. Adjudicative Processing - Determination of No Diligence.....ee....

MWDo eEWwWwNNN R R

B
WwkHOw

II. Production on Federal LandS...ceeecceesceccsscccccoscsocscaccsnsscccane 15
A. First Production......c.ceeseecsescosacssosacsovescassnosnacscnesseaa 15
1. Production in Paying QuantitiesS.....cseeeceecececcsonsecccncosas 15
2. Date of First ProducCtioN..c.sseccescsscsccsosacesocoacsccnenasnsnas 17
3. First Production MemorandumM..s..sececeeeeesescaceccoscssnncnass 18
a. Preliminary Determination of Paying QuantitiesS.........ese0e. 19

b. Reporting Initial Completion in Unit or Communitized
ArBAS.csreesstsaeserstvstcscensesscensasessssscsscsncsnccennas 20
€. Reporting Subsequent Completions in Unit Areas......cceecee.. 20
d. Distribution Of FPM.u.ceeececcrscssnoososcosoascrocsncsnccnenss 21
€. Coordination with MMS=DMD..cicceecescasocacscoannanonnncoces 21
B. Adjudicative Processing (First Production - Federal Leases Only... 22
C. Cesgation of Production....iceiceeeeeescsnssacsscssonssssssconcccene 26

1. GeNErlll....eeeeceeascsssscssossssscsccscsscnoocasonsoconssonconse 26

2. When Production Has Ceased...eeescescecsssccccascccscsccscncncse 27
a. Determination That Lease is Capable of Production........... 27
b. Determination That Lease is Not Capable of Production....... 27
€. Unsuccessful OperationS....eceeeecececseecrscsassssassccccsecse 28
d. Operator’s Notice to AbandON..csceecscesccseccssacscsaasnsecss 29
3. When Production Has Declined......sssecscccccccasascacsascssses 29
a. Review for Production in Paying QuantitiesS...cececeessceeees 29
b. Unsuccessful OperationS....c.cecececcacesescsososcncsscssscas 30
C. Operator’s Notice to AbandON..cceiceeccccccccscccccsoccncccess 30
4. When Well is Shut IN...cccceececccsscscssscscnscncscsnossscssscas 31
a. Shut-in Well...eieieeeeeserencesscosoansasscossecsascssvnssasaas 31
b. Annual Testing to Justify Continued Shut=-in StatuS...ceece.. 31
€. Negative Well TeSt....cceecrcosccsescscsavsssascsnsccascnassse 32
d. Placing Lease on ProductioON..ccccscescsssccassesssscssnscocess 32
e. Operator’s Notice to Abandon......c.ceeieneosescscscacenccnsse 32
5. Preparation of Last Production Memorandum....cecceecececccecccces 33

BLM MANUAL Rel. 3-291
Supersedes Rel. 3-~109 6/27/94



H-3107-1 - CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

Table of Contents

Page

D. Adjudicative Processing (Last Production/Cessation of
Production - Federal Leases ONlyY)iceeecececcccoceoscccocvsonsene 34

Extension for Terms of Cooperative Agreement or Unit Plan...ececeee. 37

A. Segregation and Extension of Leases Committed in Part....eeceecee. 37

IV. Extension by EliminatioN.cccseeecscsceeceseecccasscoscoeonnncenneas 39
A. Extension for Termination of Unit/Communitization Agreements
and Unit ContractionS...eeeeeeieeereceoeaeeoacnacecscosaneennnea 39

V. Extensicn of Lease Segreqated by ASSignmMent....ceeeeceoececeoeeesns 41
A. Discovery of Oil and Gas in Paying Quantities on Segregated

Portions of ASSigned LeaseS.....ceeececeencenessesoconccennonnns 41

1. Standards for Determining DiSCOVErY...eeeeeoeoescacccceceeses 42

2. ReESPONSIDIIItiES.citntieiretentoeneneneneecnsocccanccnnsenens 42

a. Field Office Fluid Mineral OperationS...seeecececceceoeees 42

b. State Office Lease Adjudication....eeeeeeescceccecceneenss 43

= 1= §- 1 R ¥ |

B. Undeveloped Parts of Leases Issued Prior to September 2, 1960... 44
C. Undeveloped Parts of Leases in Extended Term Because of
PrOdUCE ON . et ttetiieiercacsnnceononooanananssacesccanoncnsonne 45

VI. Extension of Reinstated 1 a8, ciecectccconsscscssssascccsncecnccnaes 47

VII. Exchange_Leasesgs - 20-Year TrMecceaeocsssosncsssssssccacnvsescacnceass &5
Ae GeNerAl...itsiteecionttionessossnssccscseacanenosossnsaccoscnsonea 49
B. Processing Application for EXChange LeaSe€.....eeeeessecccecasaces 50

VIII. Renewal L Oa5ES teeessssotenescsocssocssoscossnorocesanassasansecsveee 53
B, GeNeral.ceiseeesocoensesessasssasssccsscesasessssccssecoccncenas 53

B. Processing Application for Renewal Lease..ceveecccensnccnsessees 55

IK. Ofher Ty DeS.cteceeesccssesssosssosssosoceseosansasnssascsossecnsoees 61
A. Extension for Discontinuance of Compensatory Royalty Payments... 61

B. Extension for Leases in Agreements for Subsurface Storage of
01l 8Nd GAB.etiiuieneensesnenssocasscasoccoasassoasssesscsssnces 62

X. Reporting First Production on or Affecting Indian LandS...eceeeeeses 63

Extension and Termination of Indian LeaSeS..ceeeececsccacconccccenee 65
A, Extension/ContinuatioN...cecceccacccccccoscescsscscscanascescocas 65
1. Individual LeasSeS...cecececsccsccscccsococoncasssscaancccssase 65

2. Leases Committed to Communitization Agreement.....ceoceesecees 65

B. Termination/ExXpiratioN....cceecccoseccesescsscecanasaccsccansnss 66
1. Cessation of Production on & Lea5@...cceseesccccccscncssesesse 66

2. Termination of Communitization AQreement....ceeeececccesccces 66

BLM MANUAL Rel. 3-291
Supersedes Rel. 3-109 6/27/94



H=-3107=-1 - CONTINUATION,

TC-3

EXTENSION, OR RENEWAL OF LEASES

Table of Contents

Glossary of Terms (See also Handbook 3100-1)

Illustrations

1.

Format for

Memorandum for Leases Entitled to Lease Extension by

Diligent Drilling

Memorandum for Leases Potentially Entitled to Lease Extension

by Diligent Drilling

Memorandum for Leases Not Entitled to lLease Extension Due to

Nondiligent Drilling

Decision Granting Drilling Extension

Accounting Advice Showing Drilling Extension

Decision for Lease Expired - No Diligent Drilling
Accounting Advice Authorizing Refund on Expired Lease Not

First Production Memorandum for Federal Lands
Notice to Lessee of Transfer of Lease Account Due to

Letter Informing Operator of Cessation of Production for a
Authorized Officer Determines Lease is Not Capable of

in Paying Quantities

Letter Informing Operator of Cessation of Production for a CA

When Authorized Officer Determines CA is Not Capable of Production in
Paying Quantities

Letter Informing Operator of Cessation of Production for a

Unit Participating Area When Authorized Officer Determines
Participating Area is Not Capable of Production in Paying Quantities

Determining Production in Paying Quantities for Leases

Extended Beyond Their Primary Term

Letter Informing Operator of Production Decline for a
Authorized Officer Determines Lease is Not Capable of
in Paying Quantities

Letter Informing Operator of Potential Decline for a CA

When Authorized Officer Determines CA is Not Capable of Production
in Paying Quantities

Letter Informing Operator of Production Decline for a

Unit PA When Authorized Officer Determines PA is Not Capable of

in Paying Quantities
Letter Requiring Operator to Perform Tests or Submit

Economic Justification to Continue a Well in a Shut-in Status

a Last Production Memorandum for Federal Leases

Decision for Lease Terminated by Cessation of Production
Decision for Lease in a Definite Fixed Term Where

Has Ceased

Decigsion Extending Lease Because of Discovery on Portion
by Assignment

Accounting Advice for Extension of Lease by Discovery on

Portion Segregated by Assignment

2. Format for
3. Format for
4. Format for
5. Format for
6. Format for
7. Format for
Extended
8. Format for
9. Format for
Production
10. Format for
Lease When
Production
1ll. Format for
12. Format for
13. Method for
14. Format for
Lease When
Production
15. Format for
16. Format for
Production
17. Format for
18. Format for
19. Format for
20. Format for
Production
21. Format for
Segregated
22. Format for
BLM MANUAL

Supersedes Rel. 3-109

Rel. 3-291
6/27/94



TC-4

H-3107-1 - CONTINUATION, EXTENSION, OR RENEWAL OF LEASES

Iable of Contents

23. Format for Memorandum to Field Office Operations for Partial
Assignment Extension

24. TFormat for Decision for Approval of Partial Assignment With Extension

25. Format for Serial Register Page/Case Abstract for Entering Exchange Lease
into ALMRS Case Recordation

26. Format for Decision Transmitting Renewal Lease Forms for Execution

27. PFormat for Accounting Advice Showing Renewal Lease Issued

28. Format for Serial Register Page/Case Abstract for Entering Issued Renewal
Lease into ALMRS Case Recordation

29. Format for Decision Extending Lease for Discontinuance of Compensatory
Royalty Payments

30. Format for First Production Memorandum on Indian Leases

31. Format for Last Production Memorandum for Indian Leases

Appendices

1. Solicitor’s Opinion on Drilling Extension for Leases in Primary Term
Which Have Been Extended Under Other Provisions (May 17, 1984)

2. Solicitor’s Opinion on 0il and Gas Extension Pursuant to Section 4 (d)
of the Mineral Leasing Act Revision of 1960 (Meaning of Actual
Drilling Operations) (M-36657, July 17, 1963)

3. Instruction Guideline for Entering Production-related 0il and Gas
Lease Data into Case Recordation

4. Listing of ALMRS (Case Recordation) Data Element (DE) 1775 and 2910
Action Codes Applicable to Handbook 3107-1 for Case Types 310771, 310781,
and Other Fluid Lease Case Types

Index_ by Keywords

BLM MANUAL Rel. 3-291
Supersedes Rel. 3-109 6/27/94



	Handbook 3107.01 Continuation, Extension, or Renewal of Leases
	Figure
	Figure
	Figure
	Figure
	Figure


